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ATTENTI ON
PURCHASI NG GROUPS

NOTI CE OF CHANGE | N
SURPLUS LI NE | NSURERS
PREM UM TAX LAWS

TO PREM UM TAX CONTACTS

The 1 daho Adm nistrative Code | DAPA 18.01. 65 Rules for the Surplus

Li ne Brokers of |daho, Section 015. Collection of Taxes, 02.Purchasing
G oups states “Purchasing groups that obtain insurance from an

unaut hori zed or authorized surplus lines insurer nust use a surplus
line broker licensed in the state of Idaho. The surplus Line broker
is responsible to collect and submt all taxes and fees to the |daho
Surplus Lines Association”

This is to notify you of changes made to Idaho's premumtax rates by
House Bill 828, which was signed into | aw on March 31, 2004. House

Bill 828 anmends |daho Code Section 41-1229 to gradually decrease |Idaho’ s
premumtax rate from2. 75%to 1.5% over a six-year period. The bill can
be viewed in its entirety at the Idaho Legislature website:

http://ww3. state.id.us/oasis/H0828. htni .

After its effective date, the new law will be available for review through
the Departnent’s website link to the Idaho I nsurance Code at
http://ww. doi .state.id.us/links/links.aspx

The effective date of this lawis July 1, 2004. However, no change
in surplus line premumtax rates will occur until January 1, 2007.

| daho Code Section 41-1229 - TAX ON SURPLUS LI NES has been anended to
provi de as foll ows:

(1) On or before the first day of March of each year each broker shal
remt to the director a tax on the prem uns, exclusive of suns collected
to cover federal and state taxes and exam nation fees, on surplus line

i nsurance subject to tax transacted by himw th unauthorized insurers
during the precedi ng cal endar year as shown by his annual statenent filed
with the director, and at the follow ng rates:

(a) For cal endar years 2004, 2005 and 2006, beginning with the
effective date of the policy, two and seventy-five hundredths
percent (2.75%; and

(b) For cal endar year 2007 and thereafter, beginning with the
effective date of the policy, one and five-tenths percent(1.5%.



